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Strategic Report for the year ended 31 December 2024
Principal activities and review of the business

The principal activity of Ithaca SP E&P Limited ("the Company") during the year was oil and gas appraisal, development and production from North Sea oil and gas properties.

The Company's portfolio of assets is located in the North Sea (UK Continental Shelf) where it has operated interests in the Abigail, Captain and Cook fields. The Company also has non-
operated interests in the Schiehallion, Jade and Elgin Franklin fields, in addition to the Cambo and Rosebank developments. During the year, the Company acquired an additional 20%
equity interest in the Abigail field from Ithaca Energy Developments UK Limited, taking its total equity to 100% (see note 26).

The success of the Company depends on the ability to deliver lower risk growth through the appraisal and development of UK undeveloped discoveries and the exploitation of its existing
UK producing asset portfolio. The Company’s Directors are of the opinion that analysis using KPIs is appropriate for an understanding of the development and performance of the
business.

Group review of the business

2024 has been a transformational year for Ithaca Energy PLC ("the Group"), having made material progress across its strategic objectives. The Group's Business Combination with
substantially all of the upstream assets of Eni S.p.A in the UK brings together highly complementary portfolios, offering significant scale, balance and optionality, creating a powerful
platform to deliver material cash flow generation, organic and inorganic growth and value creation.

The average Brent market price decreased to around $80/bbl in 2024 compared to $82/bbl in 2023. Prices ranged between $68 and $93 per barrel, marking the narrowest trading range
since 2019. Average realised gas prices after hedging results have fallen from an average of 139p/therm in 2023 to 103p/therm. Average realised oil prices have remained at $82/bbl in
2024 after hedging results (2023: $82/bbl). Gains of $135 million in relation to the Group's hedging portfolio were made in the year (2023: $266 million).

Operating expenditure per boe of production increased from $20.5/boe in 2023 to $22.4/boe in 2024. The increase in unit operating expenditure per boe compared with 2023 reflects the
significant fixed cost nature of operating cost spend coupled with lower production in the first half of 2024.

Company financial key performance indicators

Year ended 31 December 2024 Year ended 31
December 2023

Production (barrel of oil equivalent - boe)
Oil 7,924,082 5,525,230
Gas 1,844,756 1,517,690
Natural gas liquids (NGL) 307,723 242,398
10,076,561 7,285,318
Production (bopd) 27,532 19,960
Average realised oil price including hedging gains and losses ($/bbl) 83 94
Average realised gas price including hedging gains and losses (p/therm) 79 112

Production
The Company's production in 2024 was 10,076,561 boe (2023: 7,285,318), an increase of 38%. The increase is due to additional production as a result of the full year impact of the
transfer from assets into the Company from fellow group companies during 2023, along with the asset transfer that occurred during the year (note 26).

Price
Average realised oil prices decreased to $83/bbl in 2024 in line with market movements (2023: $94/bbl). This is in line with the decrease in in the average Brent market price from $82/bbl
in 2023 to $80/bbl in 2024

Average realised gas prices have fallen from an average of 112p/therm in 2023 to 79p/therm in 2024.

Company financial results

Statement of profit or loss
Revenue increased by $246.8 million from $580.6 million in 2023 to $827.4 million for the year ended 31 December 2024. This is mainly attributable to the additional volumes as a result of
the asset transfers from fellow group companies in both 2023 and 2024, offset by lower prices for oil and gas in 2024.

Cost of sales have increased by $284.8 million from $311.8 million in 2023 to $596.6 million in 2024, the main drivers for the movement was higher production resulting in an increase in
operating costs and DD&A, as a result of asset transfers during 2023 and 2024.

Net finance costs increased by $61.8 million from $75.6 million in 2023 to $137.4 million in 2024 mainly due to additional interest on intercompany loans arising from the transfer of assets
into the Company from fellow group companies during the current and preceding year.

The Company made a loss for the year of $211.8 million (2023: $258.9 million profit), a reduction to profit of $470.7 million, primarily due to an increased impairment charge on
development and producing assets and goodwill of $428.1 million (note 16), in addition to the movements described above. There was also a year-on-year negative movement on the
revaluation of commodity derivative financial instruments of $186.4m following a loss in the year of $143.3 million (2023: $43.1 million gain). Partially offsetting these movements is a lower
exploration write-off of $16.8 million and an additional tax credit of $216.7 million.

Statement of Financial Position
The Company has net assets of $1,936.9 million for the year ended 31 December 2024 (2023: $2,148.7 million), with the reduction in the year due to the loss of $211.8 million.
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Strategic Report for the year ended 31 December 2024 (continued)
Principal risks and uncertainties

The principal risks and uncertainties of the Company are consistent with the principal risks of Ithaca Energy plc ("the Group") and are not managed separately. Refer to the Directors'
Report for further details.

Section 172 statement

From the perspective of the Board, as a result of the Group governance structured whereby the entity Board is embedded within the Parent Company Board, the matters that it is
responsible for considering under Section 172 (1) of the Companies Act 2006 (‘s172’) have been considered to an appropriate extent by the Parent Company Board in relation to both the
Group and to this entity.

The interests of the Company and the Group are closely aligned and all decisions and policies are made a Group level. Specific considerations in relation to the Company, with reference
to the requirements of s172, are set out below. As overall context, as a 100% owned subsidiary of Ithaca Energy (UK) Limited, whose Group companies hold operated and non-operated
interests in production and development assets, the interests of the Company and the Group are closely aligned.

The likely q of any decision in the long term

The key consideration in this area is any decision made regarding the future of the Company's subsidiaries to achieve the ambitions of the Group. Decisions in this regard are taken at the
Parent Company level. Decisions regarding payment of any dividends by subsidiary companies of the Parent Company are taken at a Group level based upon an assessment by the
Group’s finance team, taking into account a range of factors, including: the long-term viability of the Company; its expected cash flow and financing requirements; the ongoing need for
strategic investment in the Company; and the expectations of the Parent Company's shareholders as a supplier of long-term equity capital to the Company.

The interests of the Company's employees
This is not relevant as the Company has no employees.

The need to foster the Company's busil relati hips with suppliers, ct s and others
This is not relevant as the Company has no significant third party suppliers, other than its joint venture partners, for which relationships are managed at the Group level, the Company's
relationships with its external customers are also managed at a Group level.

The impact of the Company's operations on the community and the environment
The impact of the Company's operations on the community and the environment are considered by the Parent Company Board.

The desirability of the C y maintaining a r ion for high lards of busil duct

Although the Company has no employees and limited suppliers and customers, the Directors continue to provide oversight governance of all Companies within the Group to ensure that
they comply with the Group’s policies and maintain high standards of business conduct. The subsidiaries provide regular updates on their activities to the Directors. Any investment or
acquisition decisions taken by the Directors are made ensuring they are viable by reference to the high standards of business conduct, maximising value for shareholders through the
safe, efficient and responsible production of the Group's assets and the pursuit of the Group's strategic objectives to BUY, BUILD and BOOST assets with the aim of building a business
of increased scale and longevity.

The need to act fairly as between members of the Company
The Company'’s activities support the wider strategy of the Group and, owing to the fact the Company is a wholly owned subsidiary of the Parent Company, the Directors are required only
to balance the interests of corporate shareholders that are themselves wholly owned subsidiaries of Ithaca Energy plc, rather than any third party members.

To the extent necessary for an understanding of the development, performance and position of the entity, an explanation of how the Parent Company Board has considered the matters
set out in s172 (for the Group and for the entity) is set out on page 48 of Ithaca Energy plc's 2024 Annual Report and Accounts, which does not form part of this report.

The decision to acquire assets from other group companies
The Directors have made the decision to acquire assets from other group companies. In reaching this decision, the Directors have acted in good faith and believe that the acquisition is in
the best interests of the Company and its stakeholders.

Energy and carbon reporting

Under The Large and Medium-Size Companies and Groups (Accounts and Reports) Regulations 2008 we are required to report all sources of greenhouse gas (GHG) emissions and
energy usage. The emissions strategy is managed at the Ithaca Group level and is not managed on an individual entity basis. The following provides details for the Group Strategy in
relation to Emissions and Energy Usage.

The energy transition presents a significant challenge for the industry, and The Group is strategically positioning itself to maintain one of the lowest carbon emissions portfolios in the UK
North Sea. The Group's plan to achieve this through immediate, impactful actions, including projects aimed at reducing emissions from current operations and ensuring the efficient
decommissioning of high intensity assets at the end of their lifecycle. The Group are also transitioning its portfolio by investing in lower-emission intensity assets, such as Cygnus and
Rosebank, while seeking to advance projects such as Cambo.

The Group's Net Zero strategy is at the heart of the approach to GHG emissions reduction. It is a clear and simple approach that takes the Group to Net Zero by 2040. The strategy is
comprised of 3 parts:

The first part of the strategy is to reduce emissions across operated and non-operated assets as much as reasonable practicable. The focus today, and in the near term, is to deliver
emissions reduction projects as set out in asset ERAPs. On the operated assets, the Group continuously identify and assess emission reduction opportunities and progress the projects
through their maturation process. On non-operated assets the Group supports and collaborates with the other joint venture participants to delivery the opportunities in the assets ERAPs,
contributing to the reduction of the Group's net equity emissions footprint.

The second part of the Group's strategy is to transition its portfolio to lower carbon intensity assets. This is through a variety of ways, including acquiring low intensity assets, the
development of new low intensity fields, and the efficient decommissioning of high intensity assets; and

Whilst the first and second parts of the Group strategy takes the Group from today towards 2040, the final part of the strategy looks at 2040 and beyond, where the longer term approach
will be to achieve and sustain Net Zero through offsetting the Group's hard to abate residual Scope 1 and 2 emissions. By 2040, The Group believes there will be offset schemes,
leveraging global carbon prices that will provide trusted ways to fund the best carbon-reduction projects.

On the Group's journey to Net Zero, the Group is committed to achieving the emissions reduction targets, which are aligned to the North Sea Transition Deal ("NSTD"), and it is
committed to working with the NSTA on decarbonisation. These are absolute emissions (Scope 1 and 2) reductions vs. the baseline year of 2018, delivering 10% reduction by 2025, 25%
by 2027, and 50% by 2030. These targets are on a net equity, portfolio basis.
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Strategic Report for the year ended 31 December 2024 (continued)
Energy and carbon reporting (continued)

Since 2020, the Group has had a reduction target for only operated assets, of a 25% reduction versus the 2019 baseline by 2025. This was an industry leading ambition, set before the
NSTD was signed, to drive emissions reduction and a GHG conscience in the business. It was very successful, leading to the formation of a dedicated Energy Transition team, adoption
of CO2 metrics and KPIs throughout the business, brought an inclusion of emissions impacts into every day decisions and saw many emission reduction projects being initiated. However,
the Group's business and portfolio has changed significantly since 2020, with the most recent being the Business Combination with Eni UK in 2024. As a result of these portfolio changes
the target no longer has the same impact and benefit as it once did and is not representative of where the Group is today.

The Group now operates the Cygnus field, and the portfolio has considerable non-operated production, therefore, the attention must be on net equity emissions reduction, aligned with the
UK Government through the NSTD. As we enter 2025, the Group has retired its original target and now focuses on the net equity absolute emissions target as described. Together with
this target the Group continues to aim to achieve zero routine flaring across its assets ahead of 2030, and is maturing and implementing projects to successfully deliver this objective.

The outlook of the new portfolio, following the Business Combination, puts the Group on track to meet its net equity absolute Scope 1 and 2 emissions reduction targets, in 2025, 2027
and 2030, as well as having an intensity lower than the anticipated basin average.

There are projects underway that will ensure the Group meets its commitments to zero routine flaring on all its operated assets, as well as supporting its joint venturers in ensuring the
non-operated assets meet the 2030 target. Many of the material projects, flare gas recovery, the second export compressor, and dual fuel on the FPSO fired heaters on the Captain
asset, will undergo material construction work during 2025 with flotel and shutdown campaigns planned. This will be a major milestone in seeing those projects put into operation between
the end of 2025 and first half 2026, based on current plans.

Supporting the Group's efforts on reducing intensity, new developments will continue to be progressed, particularly Rosebank and Captain EOR Phase II. Late life assets, Alba and FPF-
1, will continue their decommissioning journey and will create CO2 capacity for further lower intensity developments in the portfolio.

The Company has reported on all of the emission sources within its operational control required under the Companies Act 2006 Regulations 2013 and The Companies (Directors’ Report)
(Energy and Carbon Report) Regulations 2018. Ithaca has used the principles of the GHG Protocol Corporate Accounting and Reporting Standard (revised edition), and data gathered to
fulfil the requirements under the ‘Environmental Reporting Guidelines: Including streamlined energy and carbon reporting guidance March 2019'. Approximately 100% of reported
emissions relate to emissions from the UK and offshore area, metrics are in relation to the Captain WPP, Captain FPSO and Captain hub.

2024 2023
Scope 1 emissions (tCO2e) 198,552 94,135
Carbon Intensity (kgCO2e/BOE) 33 31
Energy Consumption (MWh) 2,864 1,309

Given that Ithaca SP E&P Limited also holds shares in non-operated producing assets, there is limited control over these and emissions cannot be calculated and presented individually.
However, full Energy and Carbon Reporting disclosures for 2024 have been included as the comparative period in the 2024 Annual Report and Accounts for Ithaca Energy plc.

Approved by the Board on 15 December 2025 and signed on its behalf by:

DocuSigned by: )
/ = ]

42BF8E0B5897453...
lain C S Lewis 15 December 2025
Director
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Directors' Report for the year ended 31 December 2024
The Directors present their report and the audited financial statements of Ithaca SP E&P Limited (the “Company”) for the year ended 31 December 2024.
Results and dividends

The Company's loss for the financial year was $211.8 million (2023: $258.9 million profit) which has been deducted from reserves. The Directors do not recommend payment of a dividend
(2023: $nil).

Future developments

Management's primary future area of focus for 2025 and beyond is to continue to operate safely, efficiently and maximise production.

Management has focused and will continue to focus on viable production enhancement opportunities with the options and timing for future potential development wells being assessed as
additional production data is obtained from the assets.

Energy and Carbon Reporting
SECR disclosures are included in the strategic report.
Principal risks and uncertainties

Major HSE Incident

Operations may face a major accident or process safety event, resulting in personal injuries, loss of containment, resultant physical asset damage and/ or environmental impact. A major
accident event could impact production and financial performance of the Company. The Company could also be subject to regulatory actions, including fines and external reputation could
be affected.

Cyber security breach

Cyber security is an ongoing risk to the Company and the rest of the Group due to the constantly evolving and intensifying threat landscape which has heightened due to the increased
Group profile and media attention around the oil and gas industry. Malicious attacks may lead to system unavailability, lack of access to systems and loss of data. Leading to production
downtime, financial costs, fines and reputational damage which would have a significant impact on the Company.

Commodity price volatility

Future commodity prices are difficult to predict but are expected to remain subject to increased levels of volatility and speed of change. The fluctuations in supply and demand, and
consequent impact on commodity prices, may result in the Group being unable to deliver the anticipated financial returns to shareholders and be unable to support all ongoing operations
and capital projects. This could restrict growth opportunities for the Company.

Production delivery issues
Due to a range of factors, such as well performance, ageing assets and unexpected shutdowns/expenditure, the Company may be unable to deliver forecast production volumes which
could then undermine the future growth and investment strategy.

Enerqy transition and net zero delivery

The Company along with the rest of the Group is aligned with the government and industry regulator NSTA’s Net Zero Framework and recognises that the Group needs to evolve to
support the transition as it continues to focus on reducing emissions whilst supporting the UK’s long-term energy needs. Transitional risks on the route to Net Zero have been identified,
including changes to supply, demand and pricing for products as well as potential for changes to the regulatory landscape which may impact how we operate our Group and the
associated costs of doing so. Changes to investor requirements could also impact our access to funding and societal expectations could impact our licence to operate. Longer-term
physical risks related to changing meteorological conditions because of climate change are also considered.

Supply chain capacity and capability

The Company’s, along with the rest of the Group's, success and achievement of strategic objectives is dependent on supplier performance. It is recognised that suppliers are subject to
similar principal risks to our own that impact on their capacity and capability, e.g. workforce retention and recruitment, financial pressures and cost escalation, volatile commaodity prices
and regulatory compliance. Supply chain risks could result in delays and/or increased cost to capital projects, increased unplanned production downtime, increased safety or
environmental incidents, regulatory breaches which may impact achievement of strategic objectives.

Government requlator, political and fiscal

The Company and the rest of the Group could be adversely impacted by changes to the fiscal, regulatory and political regime that may undermine its ability to meet its production
commitments and deliver its strategy. Furthermore, the Company is entirely exposed to the UK jurisdiction and within the UK there is currently a significant level of political uncertainty that
impinges on the UK oil and gas sector. The EPL was introduced by the UK Government in 2022, increasing the tax burden on the Group. Changes to the EPL have already been
introduced since it was first announced including the increase in rate and duration and the introduction of the Energy Security Investment Mechanism. The consequence of fiscal,
regulatory or political change could significantly impinge on the future profitability of the Company and also on the economic feasibility, scale and phasing of the future investment plans.
The Company is also subject to increasing threat of legal challenge, e.g. environmental challenge. This may result in protracted legal cases/judicial reviews that may delay the planned
completion of future capital project developments.

Although the first phase of the Rosebank development has been sanctioned by the North Sea Transition Authority (NSTA), it is subject to Judicial Review proceedings. On 30 January
2025, the Court of Session ruled that this consent had been unlawfully given in relation to the sanctioning of the Rosebank field development and that a new consent application would be
required, which included scope 3 emissions. It did, however, permit the project to progress as planned whilst this new consent it sought from the Regulators but that no oil could be
extracted without this new consent. The Scope 3 guidance has been issued and the Offshore Petroleum Regulator for Environment and Decommissioning have requested the Rosebank
Joint Venture to submit a revised Environmental Statement, which is currently being prepared.

Major compliance breach
A failure to establish and maintain an effective compliance framework may lead to deficiencies in key processes or controls and to the risk of a major regulatory compliance breach that
results in significant sanctions, reputational damage, financial loss and potentially a loss of licence to operate or a prohibition notice resulting in the shutdown of activities.

Commodity risk management
Commodity price risk related to crude oil prices is the Company’s most significant market risk exposure. Crude oil prices and quality differentials are influenced by worldwide factors such
as OPEC actions, political events and supply and demand fundamentals. The Company is also exposed to natural gas price movements. Natural gas prices are generally influenced by oil
prices and local market conditions. The Company’s expenditures are subject to the effects of inflation, and prices received for the product sold are not readily adjustable to cover any
increase in expenses from inflation. The Company may periodically use different types of derivative instruments to manage its exposure to price volatility, thus mitigating fluctuations in
commodity-related cash flows.
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Directors' Report for the year ended 31 D ber 2024 (; ti d

Financial risk management

Given the size of the Company, the Directors have not delegated the responsibility of monitoring financial risk management to a sub-committee of the board.

Foreign exchangqe rate risk

The Company is exposed to foreign exchange risks to the extent it transacts in various currencies, while measuring and reporting its results in US Dollars. Since time passes between the
recording of a receivable or payable transaction and its collection or payment, the Company is exposed to gains or losses on non USD amounts and on statement of financial position
translation of monetary accounts denominated in non USD amounts upon spot rate fluctuations from year to year.

Credit risk
The Company’s accounts receivable with customers in the oil and gas industry are subject to normal industry credit risks and are unsecured.

The Company applies IFRS 9 simplified model for measuring the expected credit loss which uses a lifetime expected loss allowance and is measured on the days past due criterion.
Having reviewed past payments combined with the credit profile of its existing trade debtors in order to assess the potential for impairment, the Company has concluded that this is
insignificant as there has been no history of default or disputes arising on invoiced amounts since inception and as such the credit loss percentage is assumed to be almost zero. No
provision for doubtful accounts against these sales has been recorded as at 31 December 2024 (2023: nil). However, having reviewed these factors combined with the credit profile of
fellow group companies to assess the expected credit losses, the Company concluded that an expected credit loss provision of $3.6 million in respect of intercompany receivables was
required (2023: $5.3 million).

Liquidity risk and cash flow risk
The Company along with its parent company (lthaca SPE Limited (see note 27) actively maintains a view on the future to optimise the mixture of debt and equity that will ensure the
Company has sufficient available funds to develop its existing licenses and participate in future opportunities (see note 3).

Impact of climate change on the financial statements and related notes

Climate Change

Impacts related to climate change and the transition to a lower carbon economy may include:

. demand for the Company's commodities decreasing, due to policy, regulatory (including carbon pricing mechanisms), legal, technological, market or societal responses to climate
change, resulting in a proportion of a CGU's reserves becoming incapable of extraction in an economically viable fashion;

. physical impacts related to acute risks resulting from increased severity of extreme weather events, and those related to chronic risks resulting from longer term changes to
climate patterns.

The Company continues to develop its assessment of the potential impacts of climate change and the transition to a lower carbon economy. Where sufficiently developed, the potential

financial impacts on the Company of climate change and the transition to a lower carbon economy have been considered in the assessment of indicators of impairments, including:

. the Company's current assumptions relating to demand for commodities and carbon pricing and their impact on the Group's long term price forecasts;
. the Company's operational emissions reduction strategy.

See note 3 for further details.
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Post year end events

On 30 January 2025, the Court of Session ruled that consent had been unlawfully given in relation to the sanctioning of the Rosebank field development and that a new consent
application would be required which included scope 3 emissions. It did, however, permit the project to progress as planned whilst this new consent is sought but that no oil could be
extracted until consent had been given. The Scope 3 guidance has been issued and the Offshore Petroleum Regulator for Environment and Decommissioning have requested the
Rosebank Joint Venture to submit a revised Environmental Statement, which is currently being prepared.

On 28 February 2025, the Company acquired additional equity in Elgin Franklin and Jade, from fellow group company, Ithaca EF Limited.

On 18 June 2025, the Cambo licence was extended by 18 months from 31 March 2026 to 30 September 2027, confirming the regulator's trust in the Group's ability to continue
progressing the project towards the licence milestones.

Directors
The Directors who held office during the year and up to the date of this report are given below:

| Lewis

A Bruce (resigned 4 January 2024)

G Mverson (resigned 27 May 2024)

J McAteer (appointed 27 May 2024)

Y Friedman (appointed 1 July 2024)

L Vasques (appointed 3 October 2024)

All Directors benefit from qualifying third party indemnity provisions in place, both for the Company and wider Group, during the financial year and at the date of this report.

Going concern

The Directors have obtained confirmation from Ithaca Energy plc that it will provide the necessary support to enable the Company to meet its obligations as they fall due. This confirmation
is valid until 31 December 2026.

To conclude on the going concern for the Company, the Directors have considered the liquidity and solvency of Ithaca Energy plc and have considered going concern at the Group level.

Management closely monitors the funding position of the Group including monitoring compliance with covenants and available facilities to ensure sufficient headroom is maintained to fund
operations. Management have considered a number of risks applicable to the Group that may have an impact on the Group’s ability to continue as a going concern. Short-term and long-
term cash forecasts are prepared on a weekly and quarterly/annual basis respectively along with any related sensitivity analysis. This allows proactive management of any business risk
including liquidity risk.

The Directors consider the preparation of the financial statements on a going concern basis to be appropriate. This is due to the following key factors relevant to the assessment of the
Group's ability to continue as a going concern and therefore its ability to provide support if required to the Company:

e  Continuing robust commaodity price backdrop and a well hedged portfolio over the next 12 months;

Reserves Based Lending ("RBL") liquidity headroom of $1,220 million ($80 million drawn versus $1.3 billion available), plus circa $272 million cash at the end of November 2025;
and

e Resilient operational performance and well-diversified portfolio.

Sep to Dec FY
Cash flow forecast — base case assumptions: 2025 2026
Average oil price $/bbl 66 65
Average gas price p/th 83 83
Average hedged oil price (including floor price for zero cost collars) $/bbl 71 67
Average hedged gas price (including floor price for zero cost collars) p/th 88 86

Owing to the on-going fluctuations in commodity demand and price volatility, management prepared sensitivity analysis to the forecasts and applied a number of plausible downside
scenarios including decreases in production of 10%, reduced sales prices of 20% and increases in operating and capital expenditures of 10%. Management aggregated these scenarios
to create a reasonable combined worst-case scenario. The sensitivity analysis showed that there was no reasonably possible scenario that would result in the business being unable to
meet its liabilities as they fall due. Further mitigation strategies within the control of management include the reduction in uncommitted capital expenditure and variable opex savings in the
low production scenario. The analysis demonstrated that the Group would still continue to comply with financial covenants and have sufficient liquidity throughout the period to 31
December 2026 to continue trading.

Based on their assessment of the Group's financial position to the period 31 December 2026, the Company's Directors believe that the Group will be able to continue in operational
existence and provide any necessary financial support to the Company for the 12 months from the date of signing. Accordingly, they continue to adopt the going concern basis of
accounting in preparing the Company's financial statements.
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Directors' Report for the year ended 31 December 2024 (continued)
Corporate Governance Statement

The Company has not applied any specific Corporate Governance Code as it is wholly owned subsidiary of Ithaca Energy plc, which applies the UK Corporate Governance Code 2018,
and is subject to those arrangements and governance. Full details of the Group’s application of this Code can be found in the Group’s annual report. Governance principles, as tailored to
the Company, are explained below. Information can also be found within the section 172 statement within the Strategic Report.

Principal 1 - Purpose and Leadership

Our experienced Board of Directors are fully committed to upholding the highest standards of corporate governance as these play a vital part in driving the right behaviour while being
crucial to overall business integrity and performance and to maintaining a sound framework for the control and management of the Company. The Board plays a critical role in shaping
business performance while creating and delivering long-term, sustainable returns for shareholders. It is responsible for determining business strategy and the Company's appetite for
risk, for monitoring management's performance in delivering against that strategy and ensuring the risk management frameworks and internal controls in place are appropriate and
operating effectively. The culture of the business is considered an important aspect by the Board, as well as how the business in aligned with Ithaca Energy's vision and values. We
operate a compliant, sustainable business that generates financial value in an environmentally viable way. Our governing principles mandate how we protect the value of our assets, at all
times, on behalf of our shareholders. Our strategy is aligned to the UN’s sustainable development goals putting transparency and equality at the core of our business. Our governing
principles direct how we manage our people, working in a fair and responsible manner and we demand the same of our partners and suppliers.

Principal 2 - Board Composition

The Board is made up of Directors that are active in running the Company. They contribute broad expertise and insight to all of the Company’s activities. Directors of the Board gain their
knowledge of the wider Company’s activities from regular and open discussions with senior managers at weekly Executive Leadership Team meetings. The Board of the Group hold the
Executive Chairman, the Chief Executive Officer and the Executive Leadership Team to a high standard. The Executive Chairman works with fellow Board members to ensure the highest
standards of corporate governance with a robust, comprehensive corporate framework. Given that the Company is one of the subsidiaries within the wider Ithaca group, there are no
separate Chairman and Chief Executive roles and no Non Executive Directors on the Board at the Company level.

Principal 3 — Directors' Responsibilities

Corporate governance is overseen by the Board with the support of the Executive Leadership Team and is centred around strong core values and acting with integrity and transparency.
Our focus is on comprehensive risk governance that extends from our Board through our executive and senior leadership teams and throughout our entire business. Authority for day to
day management and operation of the different areas of the business is delegated to the relevant function leaders. Policies and practices are being formally developed and assessed on
an ongoing basis. The Board receives monthly reports covering operational highlights, production performance, financial performance against targets, hedging positions and political and
fiscal updates. Quarterly board meetings occur where more in depth reviews take place and monthly reported performance is discussed. This information allows the board to make
effective decisions.

Principal 4 - Risks and Opportunities

The Company applies an enterprise risk management approach to managing the risks and opportunities it is faced with. Enterprise wide risks and opportunities are discussed on a
monthly basis with the senior managers in the Executive Leadership Team. The Board is ultimately responsible for ensuring that the Company maintains an effective risk management
and internal control system by appropriately incorporating the ‘three lines of defence model’ into the governance structure of the Company. Senior management is collectively responsible
and accountable for the risk management process across the organisation with each principal risk assigned and owned by a member of the Executive Leadership Team (ELT). We
recognise that risk cannot be fully eliminated or mitigated, therefore it is important to maintain one of four essential relationships with individual risks: avoid, accept, mitigate or
sharefinsure. It is the role of the Board and Senior Management to determine the levels of risk that is acceptable, the risk appetite, in the drive to achieve the strategic objectives of the
Company.

Principal 5 - Remuneration
The Company provides a reward package that is competitive in the local market and is linked to performance of the individual and the performance of the Ithaca Group. Remuneration

levels are reviewed and approved by the Executive Leadership Team. Further details can be found in the Directors' Remuneration Report on pages 136 to 161 of the Ithaca Energy plc
Annual Report 2024.

Principal 6 - Stakeholder Relati hip and E it

The Company has a wide range of stakeholders which includes the ultimate parent Company, the workforce, joint venture partners, suppliers, UK government and local communities.
Stakeholder engagement is important to the Board, as delivering value for them is directly linked to the success of the Group. To successfully deliver strategy and create value for
stakeholders, it is important to understand what matters to them. Through regular engagement, the Board gain insight into the different perspectives of its diverse stakeholders and
ensure that objectives are understood. Considering their feedback on the strategy, business model and performance builds strong, constructive relationships and enables robust decision-
making at Board level.

Statement of Directors’ Responsibilities in respect of the Financial Statements

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 "Reduced Disclosure Framework". Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

« select suitable accounting policies and then apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;
« state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the financial statements; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions and disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate financial information included on the Company's website. Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may vary from legislation in other jurisdictions.
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Directors' Report for the year ended 31 December 2024 (continued)
Directors confirmations
The Directors in office at the date of approval of this report confirm that:

« so far as the Directors are aware, there is no relevant audit information of which the Company’s auditors are unaware; and
« the Directors have taken all the necessary steps that ought to have been taken as a Director in order to make themselves aware of any relevant audit information and to establish
that the Company’s auditor is aware of that information.

This confirmation is given and should be interpretated in accordance with the provisions of s418 of the Companies Act 2006.
Independent Auditor
Pursuant to section 485 of the Companies Act 2006, a resolution to reappoint the auditor, Deloitte LLP, will be put to a General Meeting.

Approved by the Board and signed on its behalf by:

DocuSigned by:

/7
42BFB8E0B5897453...
lain C S Lewis

15 December 2025
Director
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Independent auditor’s report to the members of Ithaca SP E&P Limited
Report on the audit of the financial statements
Opinion

In our opinion the financial statements of Ithaca SP E&P Limited (the ‘company’):
. give a true and fair view of the state of the company’s affairs as at 31 December 2024 and of its loss for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including Financial Reporting Standard 101 “Reduced Disclosure
Framework”; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
. the statement of profit or loss account;
. the statement of financial position;
. the statement of changes in equity;
the material accounting policy information; and
. the related notes 1 to 29.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
“Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those standards are further described in
the auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the Financial Reporting
Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or collectively, may cast significant doubt on the
company’s ability to continue as a going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.
Other information

The other information comprises the information included in the annual report, other than the financial statements and our auditor's report thereon. The directors are responsible for the
other information contained within the annual report. Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.



Docusign Envelope ID: E4BBB845-A3DB-4DD6-9E99-A7BD7EEA37C5
Ithaca SP E&P Limited Registered Number: 01504603

Independent auditor's report to the members of Ithaca SP E&P Limited (continued)

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part
of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities, outlined above, to detect material
misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s documentation of their policies and procedures relating to fraud and
compliance with laws and regulations. We also enquired of management, internal audit, and the directors about their own identification and assessment of the risks of irregularities,
including those that are specific to the company’s business sector.

We obtained an understanding of the legal and regulatory framework that the company operates in, and identified the key laws and regulations that:

. had a direct effect on the determination of material amounts and disclosures in the financial statements. These included UK Companies Act, tax legislation; licence terms for the
company'’s oil and gas assets and environmental regulations; and

. do not have a direct effect on the financial statements but compliance with which may be fundamental to the company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team including relevant internal specialists such as tax, valuations, financial instruments, impairment, analytics and modelling, climate, IT and
reserves specialists regarding the opportunities and incentives that may exist within the organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud is in respect of determining the recoverability of the Company’s goodwill and oil and gas assets due to the
significance of associated management judgements and estimates. Specifically the assumptions in respect of discount rate, reserves estimates and forecast commodity prices are
judgmental. Our response comprised, but was not limited to, involvement of valuations and reserves specialists and benchmarking forecasts against independent industry data.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of management override. In addressing the risk of fraud through
management override of controls, we tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting estimates are
indicative of a potential bias; and evaluated the business rationale of any significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:
. reviewing financial statement disclosures by testing to supporting documentation to assess compliance with provisions of relevant laws and regulations described as having a
direct effect on the financial statements;
. performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material misstatement due to fraud;
. « enquiring of management, internal audit and in-house legal counsel concerning actual and potential litigation and claims, and instances of non-compliance with laws an
regulations; and
. reading minutes of meetings of those charged with governance.
Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
. the information given in the strategic report and the directors’ report for the financial year for which the financial statements are prepared is consistent with the financial
statements; and

. the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified any material misstatements in the strategic
report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.



Docusign Envelope ID: E4BBB845-A3DB-4DD6-9E99-A7BD7EEA37C5
Ithaca SP E&P Limited Registered Number: 01504603

Independent Auditor's Report to the members of Ithaca SP E&P Limited (continued)
Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we
might state to the company’s members those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

o Qi)

Stephen Pratt, CA (Senior statutory Auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Edinburgh, United Kingdom

15 December 2025


spratt
Stamp


Ithaca SP E&P Limited

Statement of Profit or Loss
For the year ended 31 December 2024

Docusign Envelope ID: E4ABBB845-A3DB-4DD6-9E99-A7BD7EEA37C5

Registered Number: 01504603

2024 2023
Note US$:000 US$'000
Revenue 4 827,415 580,599
Cost of sales 5 (596,591) (311,808)
Gross profit 230,824 268,791
Exploration write-off 14 (3,255) (20,029)
Administrative expenses 6 (361) 22
Impairment 16 (428,059) (1,256)
Impairment loss on amounts due from fellow group companies 12 1,614 (2,017)
(Loss)/gain on derivative financial instruments 9 (143,258) 43,097
Foreign exchange gain/(loss) 312 (5,166)
Operating (loss)/profit (342,183) 283,442
Finance income 7 374 -
Finance costs 8 (137,761) (75,560)
(Loss)/profit before tax (479,570) 207,882
Tax on (loss)/profit 22 267,748 51,009
(Loss)/profit for the financial year (211,822) 258,891

The results above are entirely derived from continuing operations. The result for the current and prior year are equal to the total comprehensive income and accordingly a statement of

comprehensive income has not been presented.

The notes on pages 18 to 31 are an integral part of these financial statements.
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Ithaca SP E&P Limited

Statement of Financial Position
As at 31 December 2024

Registered Number: 01504603

2024 2023
Note US$'000 US$:000
Non-current assets
Exploration and evaluation assets 14 242,018 233,116
Property, plant and equipment 15 2,688,300 2,810,105
Amounts due from fellow subsidiaries 12 695,194 465,613
Goodwill 18 857,785 972,425
Derivative financial instruments 24 - 5,859
4,483,297 4,487,118
Current assets
Derivative financial instruments 24 27,854 37,238
Inventories 10 60,471 69,154
Tax Debtor 9,639 -
Trade and other receivables 11 68,971 83,064
166,935 189,456
Total assets 4,650,232 4,676,574
Current liabilities
Amounts due to fellow group companies 13 (1,623,039) (1,494,844)
Trade and other payables 19 (145,558) (146,044)
Borrowings 20 (5,766) -
Decommissioning liabilities 17 (10,558) (3,619)
Derivative financial instruments 24 (109,097) -
Tax creditor - (78,660)
(1,894,018) (1,723,167)
Net current liabilities (1,727,083) (1,533,711)
Total assets less current liabilities 2,756,214 2,953,407
Non-Current liabilities
Borrowings 20 (150,000) -
Deferred tax liability 22 (103,174) (348,077)
Derivative financial instruments 24 (18,629) -
Decommissioning liabilities 17 (547,556) (456,653)
(819,359) (804,730)
Net assets 1,936,855 2,148,677
Capital and reserves
Called up share capital 21 1,915,236 1,915,236
Other capital reserve 136,629 136,629
(Accumulated losses) / Retained earnings (115,010) 96,812
Total shareholders' funds 1,936,855 2,148,677

The financial statements on pages 15 to 31 were approved by the Board of Directors on 15 December 2025 and signed on its behalf by:

DocuSigned by:

42BF8E0B5897453...

lain CS Lewis
Director
Ithaca SP E&P Limited, Registered Number 01504603

The notes on pages 18 to 31 are an integral part of these financial statements.
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Registered Number: 01504603

Called up Other Total

share capital (Accumulated losses) / Retained shareholders'

capital reserve earnings funds

US$'000 US$'000 US$'000 US$'000

Balance, 1 January 2023 1,915,236 136,629 (162,079) 1,889,786
Profit for the financial year - - 258,891 258,891
Balance, 31 December 2023 1,915,236 136,629 96,812 2,148,677
Balance, 1 January 2024 1,915,236 136,629 96,812 2,148,677
Loss for the financial year - - (211,822) (211,822)
Balance, 31 December 2024 1,915,236 136,629 (115,010) 1,936,855

The notes on pages 18 to 31 are an integral part of these financial statements.
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Notes to the financial statements for the year ended 31 December 2024
1. NATURE OF OPERATIONS

Ithaca SP E&P Limited (the “Company”), is a private company limited by shares incorporated under the Companies Act 2006 in the United Kingdom and registered in England, is a private
Company limited by shares. The address of the parent company is shown in note 27. The Company is involved in the appraisal, development and production of oil and gas in the North
Sea.

2. BASIS OF PREPARATION

These financial statements of the Company have been prepared on a going concern basis in accordance with United Kingdom Accounting Standards, FRS 101 and the Companies Act
2006 ("the Act") as applicable to companies using FRS 101.

FRS 101 sets out a reduced disclosure framework for a "qualifying entity", as defined in the Standard, which addressed the financial reporting requirements and disclosure exemptions in
the individual financial statements of qualifying entities that otherwise apply the recognition, measurement and disclosure requirements of IASB adopted International Financial Reporting
Standards ("IFRSs").

The Company is a qualifying entity for the purposes of FRS 101. Note 27 gives details of the Company's ultimate parent and from where the consolidated financial statements prepared in
accordance with IFRS may be obtained.

The Company has taken advantage of the following disclosure exemptions under FRS 101:

a) the requirements of paragraphs 10(d), 10(f), 16, 40A, 40B, 40C, 40D, 111 and 134-136 of IAS 1 'Presentation of Financial Statements";

b) the requirements of IAS 7 'Statement of Cash Flows';

c) the requirements of paragraph 17 of IAS 24 'Related Party Disclosures";

d) the requirements in IAS 24 to disclose related party transactions entered into between two or more members of a group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member;

(e) the requirements of paragraphs 30 and 31 of IAS 8 'Accounting Policies, Changes in Accounting Estimates and Errors";

(f) the requirements of IFRS 7 'Financial Instruments: Disclosures';

(g) the requirements of paragraphs 52 and 58 of IFRS 16 'Leases";

(h) the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d)-(f) and 135(c)-(e) of IAS 36 'Impairment of Assets";

(
(
(
(

(i) the requirements of paragraphs 91-99 of IFRS 13 'Fair Value Measurement', and
(j) the requirements of paragraphs 88B-88D of IAS12 Income Taxes.

The financial statements are presented in US dollars and all values are rounded to the nearest thousand (US$'000), except when otherwise indicated.
3. MATERIAL ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY

Basis of measurement

The financial statements have been prepared under the historical cost convention, except for the revaluation of certain financial assets and financial liabilities to fair value.
Going concern

The Directors have obtained confirmation from Ithaca Energy plc that it will provide the necessary support to enable the Company to meet its obligations as they fall due. This confirmation
is valid until 31 December 2026.

To conclude on the going concern for the Company, the Directors have considered the liquidity and solvency of Ithaca Energy plc and have considered going concern at the Group level.

Management closely monitors the funding position of the Group including monitoring compliance with covenants and available facilities to ensure sufficient headroom is maintained to fund
operations. Management have considered a number of risks applicable to the Group that may have an impact on the Group’s ability to continue as a going concern. Short-term and long-
term cash forecasts are prepared on a weekly and quarterly/annual basis respectively along with any related sensitivity analysis. This allows proactive management of any business risk
including liquidity risk.

The Directors consider the preparation of the financial statements on a going concern basis to be appropriate. This is due to the following key factors relevant to the assessment of the
Group's ability to continue as a going concern and therefore its ability to provide support if required to the Company:

. Continuing robust commodity price backdrop and a well hedged portfolio over the next 12 months;

Reserves Based Lending ("RBL") liquidity headroom of $1,220 million ($80 million drawn versus $1.3 billion available), plus circa $272 million cash at the end of November 2025;
and
e Resilient operational performance and well-diversified portfolio.

Sep to Dec FY
Cash flow forecast — base case assumptions: 2025 2026
Average oil price $/bbl 66 65
Average gas price p/th 83 83
Average hedged oil price (including floor price for zero cost collars) $/bbl Al 67
Average hedged gas price (including floor price for zero cost collars) p/th 88 86

Owing to the on-going fluctuations in commodity demand and price volatility, management prepared sensitivity analysis to the forecasts and applied a number of plausible downside
scenarios including decreases in production of 10%, reduced sales prices of 20% and increases in operating and capital expenditures of 10%. Management aggregated these scenarios
to create a reasonable combined worst-case scenario. The sensitivity analysis showed that there was no reasonably possible scenario that would result in the business being unable to
meet its liabilities as they fall due. Further mitigation strategies within the control of management include the reduction in uncommitted capital expenditure and variable opex savings in the
low production scenario. The analysis demonstrated that the Group would still continue to comply with financial covenants and have sufficient liquidity throughout the period to 31
December 2026 to continue trading.
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Notes to the financial statements for the year ended 31 December 2024 (continued)
3. MATERIAL ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued)

Going concern (continued)

Based on their assessment of the Group's financial position to the period 31 December 2026, the Company's Directors believe that the Group will be able to continue in operational
existence and provide any necessary financial support to the Company for the 12 months from the date of signing. Accordingly, they continue to adopt the going concern basis of
accounting in preparing the Company's financial statements.

Impact of climate change on the financial statements and related notes

Judgements and estimates made in assessing the impact of climate change and the energy transition

Climate change and the transition to a lower-carbon system were considered in preparing the financial statements. These may have the potential for significant impacts on the carrying
values of the Company's assets and liabilities discussed below as well as on assets and liabilities that may be reflected in future. There is generally a high level of uncertainty about the
speed and magnitude of impacts of climate change which, together with limited historical data, provides significant challenges in the preparation of forecasts and financial plans with a
wide range of potential future outcomes.

The Group and the Company’s ambition is to have one of the lowest carbon emission portfolios in the UK North Sea and to achieve Net Zero (where the amount of CO2 added by the
Group's activity is no greater than the amount taken away), on a net equity basis, and in respect of Scope 1 and 2 emissions, by 2040, ten years ahead of the North Sea Transition Deal
commitment. This will be achieved by optimising the current portfolio in the short term and fundamentally transitioning the portfolio over the medium to long term whilst maintaining
forecast levels of production. Initiatives include, but are not limited to, operational improvements, offshore electrification and investment into lower carbon intensity assets and the eventual
cessation of production of mature fields which have higher carbon intensity. All new economic investment decisions include estimated costs of the energy transition based on existing
technology and estimated costs of carbon and these opportunities are assessed on their climate impact potential and alignment with our Net Zero target, taking into account both
greenhouse gas volumes and emissions intensity.

Specific considerations of the potential impacts of climate change on significant judgements and estimates used in the financial statements are considered below. The items outlined
below are likely to manifest themselves over a number of years and are therefore not generally, with the exception of the impact on impairment of a 20% downside in net revenues,
considered to represent “key sources of estimation uncertainty” as required by IAS 1 (being those which could have a material impact on the group’s results in the 12 months following the
reporting date) which are separately disclosed later in this note.

Impairment of goodwill and property, plant and equipment

The energy transition has the potential to significantly impact future commodity and carbon prices in that as the UK and global energy system decarbonises, reduced demand for oil and
gas products in favour of low carbon alternatives could cause oil and gas prices to fall which would, in turn, affect the recoverable amount of property, plant and equipment. In the current
period management's estimate of the long-term commodity price assumptions are, in nominal terms from 2031, $83/bbl for Brent Crude and 87p/therm for UK NBP gas. The other areas
of estimation uncertainty in this note and notes 16 and 18 includes the impact on impairment headroom of a 20% downside in net revenues. Management has concluded that this
reduction is also reflective of amending its long-term commodity price assumptions to those that are in line with a range of transition paths consistent with the temperature goal of the
Paris climate change agreement, of holding the increase in the global average temperature at well below 2 degrees above pre-industrial levels and pursing efforts to limit the temperature
to 1.5 degrees above pre-industrial levels. This assessment is based on climate change scenarios currently available from the International Energy Agency and World Business Council
for Sustainable Development.

Recoverable values used for impairment testing for all cash generating units (‘CGU’s) include the estimated cost of UK carbon emissions allowances. The recoverable value of CGU’s
may be impacted by future carbon pricing legislation changes, which could increase operating costs through higher emissions allowances or the introduction of other carbon pricing
mechanisms. Electrification of offshore operations for specific assets is planned in line with the Group's 2040 net zero ambitions and where feasible based on existing technology,
estimated electrification costs are included within the assessment of the recoverable value of the relevant CGU.

Property, plant and equipment — depreciation and useful economic lives

The energy transition has the potential to reduce the expected useful economic lives of assets and hence accelerate depreciation charges. It is anticipated that certain higher emission-
intensity assets will cease production in the medium term and will be replaced by new lower-emission intensity assets. Management does not currently expect the useful economic lives of
the Company's reported property, plant and equipment to significantly change solely as a result of the energy transition. However, significant capital expenditure is still required for ongoing
projects and therefore the useful lives of future capital expenditure may be different.

Decommissioning provisions

Most of the Company’s existing decommissioning obligations are estimated to be completed over the course of the next 31 years. The impacts of climate change and the energy transition
may bring forward the expected timing of decommissioning activity, increasing the present value of the associated decommissioning provisions. The potential impact of a reasonably
possible acceleration of estimated decommissioning dates, which considers the potential impact of the energy transition, is considered to be two years. The risk in this area may increase
if key assets within the Group's existing exploration, appraisal and development portfolio proceed to the production stage, as this is likely to significantly extend the life of the Group's
portfolio, in some cases to 2050 or beyond.

While the pace of the transition to a lower-carbon economy is uncertain, oil and gas demand is expected to remain a key element of the energy mix for many years based on stated
policies, commitments and announced pledges to reduce emissions. Therefore given the estimated useful lives of the Company’s oil and gas portfolio, a material adverse change is not
anticipated to the carrying value of the Company’s assets and liabilities in the short-term as a result of climate change and the transition to a lower-carbon economy.
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Notes to the financial statements for the year ended 31 December 2024 (continued)
3. MATERIAL ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued)

Material accounting policies

Business combinations

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the fair value of the consideration given for the assets acquired, equity
instruments issued and liabilities incurred or assumed at the date of completion of the acquisition. Transaction costs incurred are expensed and included in administrative expenses.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition date. The excess of the
cost of acquisition over the fair value of the Company’s share of the identifiable net assets acquired is recorded as goodwill. If the cost of the acquisition is less than the Company’s share
of the net assets acquired, the difference is recognised in statement of profit or loss over the periods in which the non-monetary assets are expected to be recovered.

Goodwill

Capitalisation

Goodwill is initially recognised and measured as set out above. Following initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Impairment

Goodwill is tested annually for impairment and also when circumstances indicate that the carrying value may be at risk of being impaired. Impairment is determined for goodwill by
assessing the recoverable amount of each cash generating unit (CGU) or group of CGUs to which the goodwill relates. If the recoverable amount of a CGU is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying amount of goodwill allocated to the unit and then to the other assets of the unit pro-rata based on the carrying amount
of each asset in the unit. Any impairment loss is recognised in the statement of profit or loss. Impairment losses relating to goodwill cannot be reversed in future periods. The CGU for the
purposes of the goodwill test is the North Sea i.e. the entire Company portfolio of oil and gas assets which is consistent with the operating segment view of the business.

Company law requires goodwill to be written off over a finite period. Non-amortisation of goodwill, in accordance with International Financial Reporting Standards, is a departure from the
requirements of company law for the overriding purpose of giving a true and fair view. If this departure from company law had not been made, the profit for the financial year would have
been reduced by amortisation of goodwill. However, the amount of amortisation cannot reasonably be quantified other than reference to an arbitrary assumed period for amortisation.

Interest in joint operations

Under IFRS 11, joint arrangements are those that convey joint control which exists only when decisions about the relevant activities require the unanimous consent of the parties sharing
control. Investments in joint arrangements are classified as either joint operations or joint ventures depending on the contractual rights and obligations of each investor.

The Company's interest in joint operations (e.g. exploration and production arrangements) are accounted for by recognising its assets (including its share of assets held jointly), its
liabilities (including its share of liabilities incurred jointly), its revenue from the sale of its share of the output arising from the joint operation, its share of revenue from the sale of output by
the joint operation and its expenses (including its share of any expenses incurred jointly).

Revenue

The sale of crude oil, gas or condensate represents a single performance obligation, being the sale of barrels equivalent on collection of a cargo or on delivery of commodity into an
infrastructure. Revenue is accordingly recognised for this performance obligation when control over the corresponding commodity is transferred to the customer. Revenue is measured at
the fair value of the consideration received or receivable and represents amounts receivable for products in the normal course of business, net of discounts, customs duties and sales
taxes.

Tariff income is recognised as the underlying commaodity is shipped through the pipeline network based on established tariff rates.
Foreign currency translation

Items included in the financial statements are measured using the currency of the primary economic environment in which the Company operates (the ‘functional currency’). The financial
statements are presented in US Dollars, which is the Company’s presentation currency as well as the functional currency. In preparing the financial statements, transactions in
currencies other than the Company’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing on the dates of the transactions. At each reporting date,
monetary assets and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated.

Foreign exchange gains and losses resulting from settlement of such transactions and from the translation at year end exchange rates of monetary asset and liabilities denominated in
foreign currencies are recognised in the statement of profit or loss.

Exchange differences are recognised in profit and loss in the period in which they arise except for:

. Exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are included in the cost of those assets when they are
regarded as an adjustment to interest costs on those foreign currency borrowings;
. Exchange differences on transactions entered into to hedge certain foreign currency risks (see below under financial instruments/hedge accounting).
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Notes to the financial statements for the year ended 31 December 2024 (continued)
3. MATERIAL ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued)
Financial instruments

All financial instruments are initially recognised at fair value on the statement of financial position. The Company’s financial instruments consist of accounts receivable, accounts payable
and accrued liabilities. Under IFRS 9, with the exception of derivatives and contingent considerations, all financial instruments are recorded at amortised cost based on an analysis of the
business model and terms of financial assets. All financial instruments are required to be measured at fair value on initial recognition. Measurement in subsequent periods is dependent
on the classification of the respective financial instrument.

IFRS 9 classifications:

Cash and cash equivalents are classified at amortised cost which equates to its fair value. Accounts receivable and long-term receivables are classified and carried at amortised cost less
expected credit losses as they have a business model of held to collect and the terms of the financial instrument meet the solely payments of interest on principle outstanding. Accounts
payable, accrued liabilities, certain other long-term liabilities, and borrowings are classified as other financial liabilities and carried at amortised cost using the effective interest method.
Amortised cost is calculated by taking into account any issue costs, discount or premium. Contingent consideration is measured at fair value though profit or loss. Although the Company
does not intend to trade its derivative financial instruments, they are required to be carried at fair value with the treatment of fair value movements explained further below.

Interest free loans from parents are initially recognised at fair value. The difference between the fair value of the loans and the nominal value is accounted for as a capital contribution
and is credited to equity. After initial recognition, the loans are measured at amortised cost using implied interest rate of the notes.

Transaction costs that are directly attributable to the acquisition or issue of a financial asset or liability and original issue discounts on long-term debt have been included in the carrying
value of the related financial asset or liability and are amortised to net earnings over the life of the financial instrument using the effective interest method.

Derivative financial instruments
The Company enters into a variety of derivative financial instruments to manage its exposure to commodity risks, interest rate and foreign exchange rate risks. These instruments include
commodity swaps, collars and options; foreign exchange forward contracts and collars; and interest rate swaps. Further details of derivative financial instruments are disclosed in note 24.

Derivatives are recognised initially at fair value at the date a derivative contract is entered into and are subsequently remeasured to their fair value at each reporting date. The resulting
gain or loss is recognised in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in profit or loss
depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative fair value is recognised as a financial liability. Derivatives are not offset in the
financial statements unless the Company has both a legally enforceable right and intention to offset. A derivative is presented as a non-current asset or a non-current liability if the
remaining maturity of the instrument is more than 12 months and it is not due to be realised or settled within 12 months. Other derivatives maturing in less than 12 months and expected
to be realised or settled in less than 12 months are presented as current assets or current liabilities.

Intercompany
Balances with other companies of the Ithaca Group are stated gross, unless both the following conditions are met;

- currently there is a legally enforceable right to set off the recognised amounts; and
- there is intent either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Inventories

Inventories of materials are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where applicable, direct labour costs and those overheads that have
been incurred in bringing the inventories to their present location and condition. Cost is determined on the first-in, first-out method. Current hydrocarbon inventories are stated at net
realisable value, which is based on estimated selling price less any further costs expected to be incurred to completion and disposal/sale. Non-current oil and gas inventories are stated at
historic cost. Provision is made for obsolete, slow-moving and defective items where appropriate.
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Notes to the financial statements for the year ended 31 December 2024 (continued)

3. MATERIAL ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued)

Trade and other receivables
Trade receivables are recognised and carried at the original invoiced amount, less any provision for estimated irrecoverable amounts.

The Company applies the IFRS 9 simplified approach to measuring expected credit losses "ECLs" which uses a lifetime expected loss allowance for all trade debtors. Therefore, the
Company does not track changes in credit risk, but instead, recognises a loss allowance based on lifetime ECLs at each reporting date.

The Company considers a financial asset in default when contractual payments are 90 days past due. However, in certain cases, the Company may also consider a financial asset to be
in default when internal or external information indicates that the Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Provision for expected credit losses of receivables

A high level analysis, which considers both historical and forward looking qualitative and quantitative information is performed by the Company to determine whether the credit risk has
significantly increased since the time any intercompany receivable was initially recognised. The expected credit loss provision of $3.6 million (2023: $5.3 million) in respect of receivables
from fellow group companies has been reversed in the current year as the receivable balance is expected to be settled following approval of the financial statements.

Trade and other payables

All other financial liabilities are initially recognised at fair value, net of directly attributable transaction costs. For interest-bearing loans and borrowings this is typically equivalent to the fair
value of the proceeds received, net of issue costs associated with the borrowing. After initial recognition, other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Amortised cost is calculated by taking into account any issue costs and any discount or premium on settlement. Gains and losses arising on the repurchase,
settlement or cancellation of liabilities are recognised in interest and other income and finance costs respectively. This category of financial liabilities included trade and other payables
and finance debt.

Property, plant and equipment
Oil and gas expenditure — exploration and evaluation (E&E) assets

Geological and geophysical exploration costs are recognised as an expense as incurred. Costs directly associated with an exploration well are initially capitalised as an intangible asset
until the drilling of the well is complete and the results have been evaluated. These costs include employee remuneration, materials and fuel used, freight costs and payments made to
contractors. If potentially commercial quantities of hydrocarbons are not found, the exploration well costs are written off. If hydrocarbons are found and, subject to further appraisal activity,
are likely to be capable of commercial development, the costs continued to be carried as an asset. If it is determined that development will not occur, that is, the efforts are not successful,
then the costs are expensed.

Costs directly associated with appraisal activity undertaken to determine the size, characteristics and commercial potential of a reservoir following the initial discovery of hydrocarbons,
including the costs of appraisal wells where hydrocarbons were not found, are initially capitalised as an intangible asset. Upon internal approval for development and recognition of proved
or sanctioned probable reserves, the relevant expenditure is first assessed for impairment and, if required, an impairment loss is recognised. The remaining balance is then transferred to
development and production (D&P) assets. If development is not approved and no further activity is expected to occur, then the costs are expensed.

The determination of whether potentially economic oil and natural gas reserves have been discovered by an exploration well is usually made within one year of well completion, but can
take longer, depending on the complexity of the geological structure. Exploration wells that discover potentially economic quantities of oil and natural gas in areas where major capital
expenditure (e.g. an offshore platform or a pipeline) would be required before production could begin and where the economic viability of that major capital expenditure depends on the
successful completion of further exploitation or appraisal work in the area remain capitalised on the balance sheet as long as such work is under way or firmly planned.

Oil and gas expenditure — development and production (D&P) assets

Capitalisation

Costs of bringing a field into production, including the cost of facilities, wells and sub-sea equipment, are capitalised as a D&P asset. Normally each individual field development will form
an individual D&P asset but there may be cases, such as phased developments, or multiple fields around a single production facility when fields are grouped together to form a single
D&P asset.

Depreciation

All costs relating to a development are accumulated and not depreciated until the commencement of production. Depreciation is calculated on a unit of production basis based on the
proved and probable reserves of the asset. Any re-assessment of reserves affects the depreciation rate prospectively. Significant items of plant and equipment will normally be fully
depreciated over the life of the field. However, these items are assessed to consider if their useful lives differ from the expected life of the D&P asset and should this occur a different
depreciation rate would be charged.
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3. MATERIAL ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued)

Impairment

For impairment review purposes the Company’s oil and gas assets are aggregated into cash-generating units (CGUs) typically on a field by field basis for development and production
assets in accordance with IAS 36 and on a North Sea segment basis for exploration and evaluation assets in accordance with IFRS6. A review is carried out each reporting date for any
indicators that the carrying value of the Company’s assets may be impaired or previously impaired assets (excluding goodwill) where a reversal of a previous impairment may arise. For
assets where there are such indicators, an impairment test is carried out on the CGU. The impairment test involves comparing the carrying value with the recoverable value of an asset.
The recoverable amount of an asset is determined as the higher of its fair value less costs to sell and value in use. If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to the recoverable amount. The resulting impairment losses are written off to the statement of profit or loss. Previously
impaired assets (excluding goodwill) are reviewed for possible reversal of previous impairment at each reporting date. The maximum possible reversal is capped at the net book value had
the asset not been impaired in the past. Where an exploration and evaluation licence is relinquished, amounts capitalised in respect of the licence are written off to profit and loss in the
period in which the asset is relinquished.

Maintenance expenditure

Expenditure on major maintenance refits or repairs is capitalised where it enhances the life or performance of an asset above its originally assessed standard of performance; replaces an
asset or part of an asset which was separately depreciated and which is then written off, or restores the economic benefits of an asset which has been fully depreciated. All other
maintenance expenditure is charged to the statement of profit and loss as incurred.

Decommissioning liabilities

The Company records the present value of legal obligations associated with the retirement of long-term tangible assets, such as producing well sites and processing plants, in the period
in which they are incurred with a corresponding increase in the carrying amount of the related long-term asset. Liabilities for decommissioning are recognised when the Company has an
obligation to plug and abandon a well, dismantle and remove a facility or an item of plant and restore the site on which it is located, and when a reliable estimate can be made. Where the
obligation exists for a new facility or well, such as oil & gas production or transportation facilities, the obligation generally arises when the asset is installed or the ground/environment is
disturbed at the field location. In subsequent periods, the asset is adjusted for any changes in the estimated amount or timing of the settlement of the obligations. The amount recognised
is the present value of the estimated future expenditure determined in accordance with local conditions and requirements. The carrying amounts of the associated decommissioning
assets are depleted using the unit of production method, in accordance with the depreciation policy for development and production assets. Actual costs to retire tangible assets are
deducted from the liability as incurred. The unwinding of discount in the net present value of the total expected cost is treated as an interest expense. Changes in the estimates are
reflected prospectively over the remaining life of the field.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, a reimbursement asset is recognised when, and only when, it is virtually
certain that reimbursement will be received if the entity settles the obligation. The amount recognised for the reimbursement may not exceed the amount of the provision.

Tax

Current tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amounts are those that are enacted or substantively enacted by the reporting date. Taxable profit differs from net profit, as reported in the consolidated statement of profit or loss,
because it excludes items of income or expense that are taxable or deductible in other accounting periods and it further excludes items of income or expenses that are never taxable or
deductible.

Deferred tax

Deferred tax is recognised using the liability method, providing for temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted at each balance sheet date. Details of changes in EPL and other tax matters are set out in Note 22.

Deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill and deferred tax is not accounted for if it arises from initial recognition of an asset or liability in
a transaction other than business combination that at the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilised. The carrying
amount of deferred tax assets is reviewed at each balance sheet date and all available evidence is considered in evaluating the recoverability of these deferred tax assets.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and liabilities relating to taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.

Group Relief
The Company participates in group relief arrangements with other qualifying entities within its wider tax group to optimise the overall tax position of the Group. This policy outlines the

principles for the recognition, measurement, and disclosure of the financial effects of these group relief arrangements within the Company's individual financial statements, in accordance
with IAS 12 Income Taxes.

Compensation for Group Relief

Compensation for group relief is treated as an intercompany transaction. The Company does not charge the claimant group entity for the surrender of losses except in circumstances
where a surrender of group relief for no charge would represent an unlawful distribution. In such circumstances, the amount charged is equivalent to the tax saved by the claimant group
entity. The compensation is settled through intercompany accounts.

Current tax

When the Company surrenders its tax losses :

Where the Company surrenders its tax losses for group relief to another group entity and a charge is to be made, the benefit of these losses is recognised as a reduction in its current tax
liability (or an increase in a current tax asset) in the period in which it is assumed that the losses will be surrendered. Any compensation received is recognised as an intercompany
receivable and a corresponding credit to the profit or loss account within 'tax credit/(charge)', reflecting the economic benefit derived from the loss surrender. If no compensation is
received, the surrender of losses does not directly impact the Company's current tax charge, as it has no current tax liability to offset.

When the Company claims tax losses from another group entity :

When the Company claims tax losses from another group entity under group relief, it recognises the benefit of these surrendered losses as a reduction in its current tax expense and
current tax liability in the period in which it is assumed that the losses will be claimed. Any compensation paid to the surrendering group entity is recognised as an intercompany payable
and a corresponding debit to the profit or loss account within 'tax’ credit/(charge), reflecting the cost incurred to utilise the losses. The net effect on the Company's current tax charge is
the reduction in tax liability less any compensation paid.

Changes in accounting pronouncements

In the current year, the Company has applied a number of amendments to IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) that are
mandatorily effective for an accounting period that begins on or after 1 January 2024. Their adoption has not had any material impact on the disclosures or on the amounts reported in

New and amended IFRS Accounting Standards that are effective for the current year:

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback
Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements

Amendments to IAS 1 Non-current liabilities with Covenants

Amendments to IAS 1 Classifications of Liabilities as Current or Non-current
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3. MATERIAL ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued)
Critical accounting judgements and key sources of estimation uncertainty

The following estimations that the Directors have made in the process of applying the Company's accounting policies and that have the most significant effect on the amounts recognised
in financial statements, are presented below. There are no critical accounting judgements applied at a Company level.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are discussed below.

Decommissioning provision estimates

Amounts used in recording a provision for decommissioning are estimates based on current legal and constructive requirements and current technology and price levels for the removal of
facilities and plugging and abandoning of wells. Due to changes in relation to these items, the future actual cash outflows in relation to decommissioning are likely to differ in practice. To
reflect the effects due to changes in legislation, requirements, technology and price levels, the carrying amounts of decommissioning provisions are reviewed on a regular basis. The
effects of changes in estimates do not give rise to prior year adjustments and are dealt with prospectively.

While the Company uses its best estimates and judgement, actual results could differ from these estimates. Expected timing of expenditure can also change, for example in response to
changes in laws and regulations or their interpretation, and/or due to changes in commodity prices. The payment dates are uncertain and depend on the production lives of the respective
fields. Management does not expect any reasonable change in the expected timing of decommissioning to have a material effect on the decommissioning provisions, assuming cash
flows remain unchanged. Decommissioning costs are expected to be incurred over the next 31 years (2023: 32 years). A nominal discount rate of 4.38% for the first five years and 4.86%
thereafter (2023: 4.60% all years) is used to discount the estimated costs. The inflation rate applied to discount the estimated costs is 2.0% (2023: 2.0%). Given the long-term nature of
the decommissioning liabilities and the historic compounded inflation rates in the industry, management do not believe that the current short-term inflationary pressures will have a material
impact on the decommissioning liabilities of the Company. A reduction or an increase in this discount rate of 1% would increase or reduce the decommissioning liabilities by approximately
$88.5 million or $73.6 million respectively (2023: $93 million and $71 million respectively). For further details regarding the estimated value, inputs and assumptions refer to note 17. Given
the large number of variables involved, management consider that it is not practical to provide sensitivities for the various other individual assumptions.

Estimates in impairment of oil and gas assets and goodwill

Determination of whether the Company’s oil and gas assets (note 15) or goodwill (note 18) have suffered any impairment requires an estimation of the recoverable amount of the CGU to
which oil and gas assets have been allocated. Projected future cash flows are used to determine a fair value less cost to sell to establish the recoverable amount. Key assumptions and
estimates in the impairment models relate to: commodity prices that are based on internal view of forward curve prices that are considered to be a best estimate of what a market
participant would use; discount rates which reflect management’s estimate of a market participant post-tax weighted average cost of capital; and oil and gas reserves and resources on a
risked basis as described below. Management'’s estimates of a market participant’s view of pricing and discount rates are supported by an independent consultant.

The sensitivity of the Company's carrying amount to these assumptions illustrated by the sensitivity disclosures in note 16 and note 18. Sensitivity disclosures include, in particular, the
impact of a 20% reduction in forecast revenues and a 1% increase in discount rates.

Other areas of estimation

The key assumptions concerning the future, and other sources of estimation uncertainty at the reporting period, but are not expected to cause a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are discussed below:

Estimates in oil and gas reserves and contingent resources

The Company's estimates of oil and gas reserves and contingent resources, and the associated production forecasts, are used in the impairment testing of property plant and equipment,
in the measurement of depletion and decommissioning provisions and in the determination of whether deferred tax assets are recoverable. The business of the Company is to enhance
hydrocarbon recovery and extend the useful lives of mature and underdeveloped assets and associated infrastructure in a profitable and responsible manner. Estimates of oil and gas
reserves and contingent resources require critical judgement. Factors such as the availability of geological and engineering data, reservoir performance data, drilling of new wells and
estimates of future oil and gas prices all impact on the determination of the Company's estimates of its oil and gas reserves which could result in different future production profiles
affecting prospectively the discounted cash flows used in impairment testing.

The Company's estimates of reserves and resource volumes used for accounting purposes are built up from historically matched models for operated assets and principally from
operators' estimates for non-operated assets. A review process is undertaken to compare the results of the Company's internal estimates to those of an independent consultant to
understand any differences in underlying assumptions to ensure there is no material unreconciled differences between the estimates.

For the purposes of depletion and decommissioning estimates, the Company uses proved and probable reserves; and for the purposes of the impairment tests performed and deferred
tax asset recoverability, the Company considers the same proved and probable reserves as well as risked resource volumes. These risking adjustments are reflective of management’s
assessment of technical and commercial factors that reflect the value considerations of a market participant. Changes in estimates of oil and gas reserves and resources resulting in
different future production profiles will affect the discounted cash flows used in impairment testing, the anticipated date of decommissioning, the depletion charges in accordance with the
unit of production method and the recoverability of deferred tax assets.

Tax

The Company's operations are subject to a number of specific tax rules which apply to exploration, development and production. In addition, the tax provision is prepared before the
relevant companies have filed their tax returns with the relevant tax authorities and, significantly, before these have been agreed. As a result of these factors, the tax provision process
necessarily involves the use of a number of estimates and judgements including those required in calculating the effective tax rate. The Company recognises deferred tax assets on
unused tax losses where it is probable that future taxable profits will be available for utilisation. This requires management to make judgements and assumptions regarding the likelihood
of future taxable profits and the amount of deferred tax that can be recognised. See note 22 for further details.
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4. REVENUE
2024 2023
Note US$'000 US$'000
Oil sales 659,810 464,691
Gas sales 112,700 104,288
NGL sales 12,651 11,578
Realised hedging gains on commodity derivatives 24 42,254 -
Hydrocarbon revenue after realised hedging gains 827,415 580,557
Tariff income - 42
827,415 580,599

Revenues arose wholly in the United Kingdom. No significant judgements have been made in determining the timing of satisfaction of performance obligations, the transaction price and

the amount allocated to performance obligations.

Revenues of $785.2 million were from contracts with customers (2023: $580.6 million).

5. COST OF SALES

2024 2023
US$'000 US$'000
Operating costs (257,451) (139,901)
Movement in oil and gas inventory (890) 22,140
Depletion, depreciation and amortisation (338,250) (194,047)
(596,591) (311,808)

6. ADMINISTRATIVE EXPENSES
2024 2023
US$'000 US$'000
General & administrative (361) 22

(a) Directors' remuneration

The Directors of the Company are employees of Ithaca Energy plc and receive remuneration from Ithaca Energy plc. The Directors do not believe that it is practical to apportion this

amount between their services as Directors of the Company and their services as Directors of Ithaca Energy plc and other fellow subsidiaries for the current period.

(b) Employees
The Company had no employees in 2024 (2023: nil).

(c) Services provided by the Company's Auditor

2024 2023
US$'000 US$'000
Fees payable for the audit of the Company's financial statements (49) 17)
7. FINANCE INCOME
2024 2023
US$'000 UsS$'000
Interest income 141 -
Intercompany loan interest income 233 -
374 -
8. FINANCE COSTS
2024 2023
Note US$'000 US$'000
Accretion 17 (21,608) (13,119)
Interest on intercompany loan (115,416) (62,364)
Other fees (737) (77)
(137,761) (75,560)
9. (LOSS)/GAIN ON DERIVATIVE FINANCIAL INSTRUMENTS
2024 2023
US$'000 US$'000
(Loss)/gain on commodity derivative financial instruments (143,258) 43,097
10. INVENTORIES
2024 2023
US$'000 US$'000
Materials inventory 39,863 49,281
Inventory provisions (10,721) (8,720)
Hydrocarbon underlift 31,329 28,593
60,471 69,154

Hydrocarbon inventory comprise oil & gas inventories at the Balance Sheet date.

25



Docusign Envelope ID: E4ABBB845-A3DB-4DD6-9E99-A7BD7EEA37C5

Ithaca SP E&P Limited Registered Number: 01504603

Notes to the financial statements for the year ended 31 December 2024 (continued)

1. TRADE AND OTHER RECEIVABLES

2024 2023

Debtors due within one year US$'000 US$'000
Trade debtors 4,578 8,764
Decommissioning security 723 -
Milestone payments 8,327 2,220
Prepayments 15,435 18,644
Tax receivable 1,103 -
Accrued income 38,805 53,436
68,971 83,064

The Company regularly monitors all customer receivable balances outstanding in excess of 90 days for expected credit losses (ECLs). As at 31 December 2024, substantially all accounts
receivables are current, being defined as less than 90 days. The company has no allowance for ECL in respect of its trade debtors as at 31 December 2024 (31 December 2023: $nil).

12 AMOUNTS DUE FROM FELLOW GROUP COMPANIES

2024 2023

US$'000 US$'000

Amounts due from fellow group companies - general 692,134 465,613
Amounts due from fellow group companies - interest bearing loans 3,060 -
695,194 465,613

The amounts due from fellow group companies - general are unsecured, interest free and repayable on demand, however there are currently no plans for the receivables to be called
within 12 months and therefore the receivables have been presented as non-current.

At 31 December 2024, amounts due from fellow group companies included inter-company loan agreements arising from asset transfers (note 26). Intercompany interest of $0.2 million
(2023: $nil) was charged to the statement of profit or loss in the year ended 31 December 2024. Interest is payable on the loan at the percentage rate per annum equal to SONIA + 3.5%.
The loans are unsecured and the Company reserves the right to recall the loans either partially or in full, with notice, which could be within a 12 month period of the balance sheet date,
assuming that such repayment is not detrimental to the Borrower entity. However, there is no intention to recall within one year.

Management have completed an analysis which considers both historical and forward looking qualitative and quantitative information to determine whether the credit risk has significantly
increased. Credit risk is tracked via an external credit rating agency and, for its intercompany receivable, is rated at a default risk of 0.88% (2023: 1.86%) with an associated estimated
loss given default of 60% (2023: 60%). Having reviewed these factors combined with the credit profile of fellow group companies to assess the expected credit losses, the Company
concluded that an expected credit loss provision of $3.6 million (2023: $5.3 million) was required which has been booked to impairment loss on amounts due from fellow group companies
in the statement of profit or loss.

13. AMOUNTS DUE TO FELLOW GROUP COMPANIES

2024 2023

US$'000 US$'000

Amounts due to fellow group companies - interest bearing loans (1,585,250) (1,469,834)
Amounts due to fellow group companies - general (37,789) (25,010)
(1,623,039) (1,494,844)

At 31 December 2024, amounts owed to fellow group companies included inter-company loan agreements arising from asset transfers. Interest is payable on the loans at the percentage
rate per annum equal to SONIA + 3.5%. Intercompany interest of $115.4 million (2023: $62.4 million) has been charged to the statement of profit or loss in the year ended 31 December
2024. The loans are unsecured and the Lender reserves the right to recall the loans either partially or in full, with notice, which could be within a 12 month period of the balance sheet
date, assuming that such repayment is not detrimental to the Company.

Amounts due to fellow group companies - general are repayable on demand, interest-free and unsecured.

14. EXPLORATION AND EVALUATION ASSETS
Exploration and Evaluation

assets
Note US$'000
Cost
At 1 January 2024 233,116
Additions 9,039
Decommissioning revision to estimate 17 3,118
Exploration write-off (3,255)
At 31 December 2024 242,018
The exploration and evaluation write-off includes impairment relating to decommissioning revisions.
The principal component of exploration and evaluation assets at 31 December 2024 is the Company's interests in the Cambo and Tornado field developments.
15. PROPERTY PLANT AND EQUIPMENT
Development & Production Right of Use
Oil and Gas assets assets Total
Note US$'000 US$'000 US$'000
Cost
At 1 January 2024 3,702,021 53,796 3,755,817
Additions 445,063 - 445,063
Transfers from fellow group companies 26 3,051 - 3,051
Decommissioning revision to estimate 17 80,357 - 80,357
At 31 December 2024 4,230,492 53,796 4,284,288
DD&A & Impairment
At 1 January 2024 (945,712) - (945,712)
DD&A charge for the year (338,250) - (338,250)
Impairment for the year 16 (312,026) (312,026)
At 31 December 2024 (1,595,988) - (1,595,988)
NBV at 31 December 2023 2,756,309 53,796 2,810,105
NBV at 31 December 2024 2,634,504 53,796 2,688,300
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16. IMPAIRMENT

2024 2023

Note US$'000 US$'000

D&P assets 15 (312,026) -
Goodwill 18 (116,127) -
Decommissioning revisions on assets that have ceased production 17 94 (1,256)
(428,059) (1,256)

For impairment of property, plant and equipment, fair value less costs of disposal are determined by discounting the post-tax cash flows expected to be generated from oil and gas
production, taking into account assumptions that market participants would typically use in estimating fair values.

The impairment charge in the statement of profit or loss of $428.1 million mainly relates to impairment of goodwill of $116.1 million and impairment charges on D&P assets for
Schiehallion, Cook and Abigail of $293.4 million, $17.2 million and $1.4 million respectively as a consequence of lower prices than previously forecast and EPL changes.

An annual impairment review of all oil and gas assets and goodwill was carried out in Q4 2024. The review was carried out on a fair value less cost of disposal basis using risk adjusted
cash flow projections discounted at a nominal post-tax discount rate of 10.0% (2023: 10.3%) representing level 3 in the fair value hierarchy.

The following assumptions were used at Q4 2024 in developing the Group cash flow model and applied over the expected life of the respective fields:

Post -tax discount

rate assumption 2025 2026 2027 2028 2029 2030 2031*
Oil 10.0% $75/bbl $74/bbl $77/bbl $79/bbl $80/bbl $82/bbl $83/bbl
Gas 10.0% 98p/therm  84p/therm 81p/therm 82p/therm 83p/therm 85p/therm 87p/therm

*post 2031* an annual 2% increase is applied to the price assumption

With all other assumptions held constant a 20% decrease in forecast revenues, illustrating lower commaodity prices, would result in an additional impairment of $883.2 million to the
Schiehallion, Abigail, Cook and Captain fields. A 1% increase in discount rates would result in an additional impairment of $25.2 million.

17. DECOMMISSIONING LIABILITIES

2024 2023
Note US$'000 US$'000
Balance as at 1 January (460,272) (99,562)
Accretion 8 (21,608) (13,119)
Revision to estimates (83,381) 42,813
Transfers from fellow group companies 26 (2,002) (391,891)
Utilisation of provision 9,149 1,487
Balance as at 31 December (558,114) (460,272)
Current
Balance, beginning of period (3,619) (9,429)
Balance, end of period (10,558) (3,619)
Non-current
Balance, beginning of period (456,653) (90,133)
Balance, end of period (547,556) (456,653)

Revisions to decommissioning estimates in the year of $83.4 million mainly comprise $80.3 million of revisions to estimates related to development and production assets (see note 15)
and $3.1 million of revisions to estimates on exploration and evaluation assets (see note 14).

The total future decommissioning liability represents the estimated cost to decommission, in situ or by removal, the Company's net ownership in all wells, infrastructure and facilities,
based upon forecast timing in future periods. Whereas previously the Company used a uniform nominal discount rate over all future years, it has now revised its methodology to use a
short-to medium-term nominal discount rate and a long-term nominal discount rate. The Company use a nominal discount rate of 4.38% for the first five years and 4.86% thereafter (31
December 2023: 4.6% all years) and an inflation rate of 2.0% (31 December 2023: 2.0%) over the varying lives of the assets to calculate the present value of the decommissioning
liabilities. These costs are expected to be incurred at various intervals over the next 31 years (2023 - 32 years).

The economic life and the timing of the obligations are dependent on Government legislation, commodity price and the future production profiles of the respective production and
development facilities.

18. GOODWILL 2024 2023
Note US$'000 US$'000
Opening 972,425 -
Additions 26 1,487 972,425
Impairment (116,127) -
Closing 857,785 972,425

On 3 May 2023 and 7 July 2023, the inter-company group acquisition of Elgin Franklin, Jade, Captain, Cook, Abigail and Pierce from Ithaca Minerals (North Sea) Limited, Ithaca Zeta
Limited, Ithaca Gamma Limited and Ithaca Energy (UK) Limited respectively generated goodwill of $972.4 million.

On 25 March 2024, the inter-company acquisition of the additional 25% equity in Abigail acquired from Ithaca Energy Developments UK Limited generated goodwill of $1.5 million.

In the current year the balance was tested as part of the annual impairment review for the Company and an impairment of goodwill of $116.21 million has been recognised (2023: $nil).
With all other assumptions held constant a 20% decrease in forecast revenues, illustrating lower commodity prices, would result in the goodwill being fully impaired. A 1% increase in the
discount rate would result in an additional impairment of $270.0 million. (See note 16 above for further information on the key assumptions).

19. TRADE AND OTHER PAYABLES

2024 2023

US$'000 US$'000

Trade creditors (6,548) (10,827)
Sundry Creditors (2,396) (2,396)
Overlift (13,533) (11,044)
Accruals (122,088) (113,437)
Deferred income (993) (8,340)
(145,558) (146,044)
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20. BORROWINGS

2024 2023
US$'000 US$'000
Project capital expenditure facility (150,000) -
Project capital expenditure facility - accrued interest costs (5,766) -
(155,766) -
Current

Balance, beginning of period - -
Balance, end of period (5,766) -

Non-current
Balance, beginning of period - -
Balance, end of period (150,000) -

The project capital expenditure facility of up to $150.0 million relates to a field development. The full amount of this facility was drawn at 31 December 2024 (2023: $nil) and it is repayable
by instalments expected to be from 2027. Under the terms of the arrangement, interest is payable at a rate of SOFR (subject to a minimum of 5%) plus a commercially agreed margin.

21. CALLED UP SHARE CAPITAL

Ordinary shares of £1 each

No. of

Allotted, issued and fully paid ordinary shares common Amount
shares US$
At 1 January 2024 & 31 December 2024 102,296,542 1,915,236

22, TAX
2024 2023
US$'000 US$'000

Current tax

Current period 9,148 74,199
Adjustments in respect of previous periods (30,506) (16,788)
(21,358) 57,411

Deferred tax
Corporation tax in statement of income (253,941) (102,296)
Adjustments in respect of previous periods 7,551 (6,124)
(246,390) (108,420)
Total tax credit (267,748) (51,009)

The tax on the Company's (loss)/profit before tax differs from the theoretical amount that would arise using the effective rate of tax applicable for UK ringfence oil and gas activities as
follows:

2024 2023
US$'000 US$'000
(Loss)/profit on ordinary activities before tax (479,570) 207,882
(Loss)/profit at applicable UK tax rate 40% (2023: 40%) (191,828) 83,153
Non deductible expenses 66,364 11,423
Investment allowance (25,606) (7,423)
Energy Profits Levy - current Tax 9,148 74,199
Energy Profits Levy - deferred Tax (108,081) (100,315)
Adjustment in respect of prior periods (22,955) (22,912)
Deferred tax acquired from group company (1,487) -
Interest not deductible for Supplementary charges 6,697 3,590
Ring Fence Expenditure Supplement - (92,724)
Total tax credit (267,748) (51,009)

The Company is part of a group that obtains the benefit of tax losses incurred by any of its UK fellow group companies in the form of group relief. The Company has accounted for group
relief by recording a charge of $1.2 million in return for receipt of group relief losses from other group companies. The value of the payment is determined by the amount of corporation tax
saved by reason of the group relief being claimed.

The effective rate of tax applicable for UK ring fence oil and gas activities in 2024, was 40% (excluding the Energy Profits Levy) (2023: 40%, excluding energy profits levy) consisting of a
Ring Fence Corporation Tax rate of 30% and supplementary charge rate of 10%. Items affecting the tax charge include non-tax deductible expenses and the Energy Profits Levy
(deferred and current).

The Energy Profits Levy was enacted on 14th July 2022 with effect from 26 May 2022, at a headline rate of 25% which increased the effective UK ring fence oil and gas tax rate to 65%
until 2025. However further changes were announced on 17th November 2022 such that the Levy was increased to 35% from 1 January 2023 until 31 March 2028 increasing the
effective UK ring fence oil and gas tax rate to 75% and resulting in an additional deferred tax charge in that period. During 2024, the EPL rate was increased from 1 November 2024 to
38%, increasing the effective UK ring fence oil and gas tax rate to 78%. A further announcement on 29th July 2024 confirmed the Government's intention to extend the EPL to 31 March
2030. The extension of the EPL period had not been substantively enacted at 31 December 2024 and therefore deferred EPL effect is not reflected in the results for the year ended 31

December 2024. If the extension of the EPL period had been enacted by the balance sheet date the impact would have been to increase the deferred EPL liability by $215 million.

The gross movement on the deferred tax liability is as follows: 2024 2023

Note US$'000 US$000
At 1 January (348,077) 515,929
Statement of profit or loss credit 246,390 108,420
Acquisition from connected party 26 (1,487) (972,426)
At 31 December (103,174) (348,077)
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22. TAX (Continued)

Deferred tax:

The provision for deferred tax consists of the following deferred tax (liabilities)/assets. The timing difference on Investment Allowance is included in Accelerated Tax Depreciation.

Derivative

Accelerated Tax Decommissioning Investment Financial
Capital Allowances Losses Provision Allowance Instrument Other Total
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
At 1 January 2024 (1,524,935) 994,041 184,109 31,031 (32,323) (348,077)
Adjustments in respect of prior periods (33,644) 12,537 - 16,879 - (3,323) (7,551)
Acquisition from connected party (note 26) (2,288) - 801 - - (1,487)
Credit/(charge) to profit or loss 96,075  (16,524) 38,336 25,606 110,448 253,941
At 31 December 2024 (1,464,792) 990,054 223,246 73,516 78,125 (3,323) (103,174)

Deferred income tax assets are recognised for the carry-forward of unused tax losses and unused tax credits to the extent that it is probable that taxable profits will be available in the
future against which the unused tax losses/credits can be utilised.

The UK losses do not expire under UK tax legislation and may be carried forward indefinitely.

The carrying value of the deferred tax liability at 31 December 2024 of $103.2 million (2023: $348.1 million) is supported by estimates of the Ithaca Group's position of future taxable
income, based on the same price and cost assumptions as used for the Group's impairment testing. It also reflects investment allowances and expected tax planning opportunities
available to the Group.

23. COMMITMENTS

Capital commitments related to joint operations 2024 2023
US$'000 US$'000
Capital commitments incurred jointly with other venturers (Company's share) 309,911 496,161

24, FINANCIAL INSTRUMENTS

To estimate the fair value of financial instruments, the Company uses quoted market prices when available, or industry accepted third-party models and valuation methodologies that
utilise observable market data. In addition to market information, the Company incorporates transaction specific details that market participants would utilise in a fair value measurement,
including the impact of non-performance risk. The Company characterises inputs used in determining fair value using a hierarchy that prioritises inputs depending on the degree to which
they are observable. However, these fair value estimates may not necessarily be indicative of the amounts that could be realised or settled in a current market transaction. The three
levels of the fair value hierarchy are as follows:

« Level 1 — inputs represent quoted prices in active markets for identical assets or liabilities (for example, exchange-traded commodity derivatives). Active markets are those in which
transactions occur in sufficient frequency and volume to provide pricing information on an ongoing basis.

« Level 2 — inputs other than quoted prices included within Level 1 that are observable, either directly or indirectly, as of the reporting date. Level 2 valuations are based on inputs,
including quoted forward prices for commodities, market interest rates, and volatility factors, which can be observed or corroborated in the marketplace. The Company obtains information
from sources such as the New York Mercantile Exchange and independent price publications.

« Level 3 — inputs that are less observable, unavailable or where the observable data does not support the majority of the instrument’s fair value.
In forming estimates, the Company utilises the most observable inputs available for valuation purposes. If a fair value measurement reflects inputs of different levels within the hierarchy,
the measurement is categorised based upon the lowest level of input that is significant to the fair value measurement. The valuation of over-the-counter financial swaps and collars is

based on similar transactions observable in active markets or industry standard models that primarily rely on market observable inputs. Substantially all of the assumptions for industry
standard models are observable in active markets throughout the full term of the instrument. These are categorised as Level 2.

The following table presents the Company’s material financial instruments measured at fair value for each hierarchy level as of 31 December 2024:

Level 1 Level 2 Level 3 Total Fair Value
US$'000 US$'000 US$'000 US$'000
Derivative financial instrument liabilities - (99,872) - (99,872)

The following table presents the Company’s material financial instruments measured at fair value for each hierarchy level as of 31 December 2023:

Level 1 Level 2 Level 3 Total Fair Value
US$'000 US$'000 US$'000 US$'000
Derivative financial instrument assets - 43,097 - 43,097

The table below presents the total (loss)/gain on financial instruments that has been disclosed through the statement of income:

2024 2023

US$'000 US$'000

Revaluation of commodity hedges (143,258) 43,097
Total revaluation (loss)/gain on financial instruments (143,258) 43,097
Realised gain on commodity hedges 42,254 -
Total (loss)/gain on financial instruments (101,004) 43,097
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24, FINANCIAL INSTRUMENTS (CONTINUED)

The below represents the total commodity hedges in place at the 2024 year-end.

Derivative Term Volume Average price
Oil swaps Jan 25 - Dec-25 3,505,500 bbls $78/bbl
Qil collars Jan 25 - Dec-25 1,969,500 bbls $74/bbl floor - $85/bbl ceiling
Gas swaps Jan 25 - Sep-26 253,835,000 therms 97p/therm
Gas collars Jan 25 - Dec-26 530,710,000 therms 83p/therm floor - 100p/therm ceiling
The net carrying amount of each category of derivative is set out below:
2024 2023
US$'000 US$'000
Oil swaps 19,363 5,987
Qil collars 6,470 5,672
Gas swaps (47,402) 6,581
Gas collars (78,303) 24,857
(99,872) 43,097
Maturity analysis:
2024 2023
US$'000 US$'000
Non-current assets - 5,859
Current assets 27,854 37,238
Non-current liabilities (18,629) -
Current liabilities (109,097) -
(99,872) 43,097
Financial instruments subject to enforceable master netting agreements and similar agreements at the year end are detailed below:
Amounts recognised Related Amounts not set off in Net Amount
US$'000 US$'000 US$'000
Derivative assets 27,854 (20,402) 7,452
Derivative liabilities (127,726) 20,402 (107,324)
(99,872) - (99,872)

25. RELATED PARTY TRANSACTIONS
As the Company is a wholly owned subsidiary of Ithaca Energy plc, it has taken advantage of the exception given by paragraph 8 of Financial Reporting Standard No 101 which allows

exemption from disclosure of related party transactions with other group companies. The Company has also taken advantage of the exception given by paragraph 8 of Financial Reporting
Standard No 101 which allows exemption from disclosure of compensation for key management personnel.

26. BUSINESS COMBINATIONS
During the year, as part of a Group restructuring exercise on 25 March 2024 , the Company acquired equity in Abigail from Ithaca Energy Developments UK Limited. The assets were

transferred at market value and the consideration remains outstanding on the intercompany account between the Company and Ithaca Energy Developments UK Limited as an interest-
bearing loan.

The fair values of the assets and liabilities acquired by the Company were:

Total

US$'000

Property, plant and equipment - oil and gas assets 3,051
Inventories 1,163
Trade and other payables (55)
Decommissioning provision (2,002)
Deferred tax (1,487)
Deferred revenue (5,001)
Total identifiable net liabilities at fair value (4,331)
Consideration (2,844)
Goodwill arising on acquisition 1,487

27. ULTIMATE PARENT COMPANY AND CONTROLLING PARTY
The immediate parent undertaking is Ithaca SPE Limited. The registered office address for this Company is 13 Queens Road, Aberdeen, AB15 4YL.

At 31 December 2024, the ultimate parent undertaking is Delek Group Limited (incorporated in Israel), an independent E&P company listed on the Tel Aviv Stock Exchange. Following the
Eni UK business combination completed on 3 October 2024, Delek Group Limited remains the majority shareholder and ultimate parent undertaking.

At 31 December 2024, the smallest group for which consolidated financial statements are prepared which include Ithaca SP E&P Limited is that of Ithaca Energy plc. A copy of these
financial statements can be obtained from 33 Cavendish Square, London, WG1 OPP. The largest group for which consolidated financial statements are prepared is that of Delek Group
Limited. A copy of these financial statements can be obtained from its registered address at 19 Abba Eban Boulevard, POB 2054, Herzlia, 4612001, Israel.
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28. ASSETS PLEDGED AS SECURITY

As a guarantor under the RBL facility, the obligations of the borrower under the RBL facility are secured by the assets of the guarantor members of the Group, such as security including
share pledges, floating charges and/or debentures.

29. SUBSEQUENT EVENTS

On 30 January 2025, the Court of Session ruled that consent had been unlawfully given in relation to the sanctioning of the Rosebank field development and that a new consent
application would be required which included scope 3 emissions. It did, however, permit the project to progress as planned whilst this new consent is sought but that no oil could be
extracted until consent had been given. The Scope 3 guidance has been issued and the Offshore Petroleum Regulator for Environment and Decommissioning have requested the
Rosebank Joint Venture to submit a revised Environmental Statement, which is currently being prepared.

On 28 February 2025, the Company acquired additional equity in Elgin Franklin and Jade, from fellow group company, Ithaca EF Limited.

On 18 June 2025, the Cambo licence was extended by 18 months from 31 March 2026 to 30 September 2027, confirming the regulator's trust in the Group's ability to continue
progressing the project towards the licence milestones.

On 20 October 2025, the Company approved a deed of indemnity with Axis Speciality Europe (ASE) for the provision of surety bond facilities, whereby the Company becomes indemnitor
for obligations taken within the Ithaca Group under any bond arrangements with ASE.

31



		2025-12-15T13:27:16-0800
	Digitally verifiable PDF exported from www.docusign.com




